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OIL,  GAS  AND  MINERAL  LEASE 


1  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee, 
WTNESSETH: 

1 .  Lessor,  in  consideration  often  dollars  and  other  valuable  con$ideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  hereinrfer  mniainwi 

t  l^tf  mmerals  (whether  or  not  simiar  to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines  Establish  and  utilize  fadlitiesTVurfacS 
subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  andXr  strurtures  Tn  sari  and  neSsS  o 

covered  hereby,  herein  called  said  land,  is  located  in  the  County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows;  wiuaujaceminereio.  ineiano 

i  w  J^iiS^!!8^6^  indLKfeS' "W"?  atove  described' a"  tend-  *  contiguous  <*  ^acent  to  or  adjoining  the  land  above  described  and  (a)  owned  or  claimed  by 
^^ill^2^^pft0n'  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition  Lessor  aarees  to  eXrie 

tpm, -i^S-^^lT^Si0096'  "^f  Jf"  0thet  pr0visi0n3  ■**  tease  shal  remain  in  force  for  a  term  of  5  years  from  the  date  hereof,  hereinafter  called  "primary 
term,  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

MuaHSLfflTltLif^  ^anJL!n,d         <a)  T°  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  25%  part  of  all  oil  produced  and 

^Hpelir^stor^tar^  Lessor's  interest  m  either  case,  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  cashghead  gas  produced 
SL^l  i2  ?  LeS^' 25%  **    amoun<  "**zed  ^  Lessee,  at  the  rmuth  of  the  wel,  or  (2)  when  used  by  Lessee  off  saki  land  oTn  the  rnamLftre^gSn^ 

i?"?  at  ^  ™^  of  the  wel,  of  25%  of  such  gas  and  cashghead  gas;  (c)  To  pay  Lessor  on  all  other  minerate  mined  and  marketed  or  uttoed  by  L^frcm^,S 

one-tenth  either  in  kind  or  value  at  the  wel  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton  tf  at  the  expiration  of  the' 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas 
and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  we»s  are  shut-in  and  thereafter 
V»\ tease  may  be  continued  n  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  dilgence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
P"*"^ from,  ^  wells,  but  fi  the  exercise  of  such  dilgence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  fadHies  and  ordinary  lease  faditiesof  flow  lines 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If.  at  any  time  or  times  after  the  expiration  of  the  primary  term' 
all  such  weds  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period  Lessee 
shall  pay  or  tender^  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1  00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  offenders  at  or 
before  the >end  of  each  anniversary  of  the  expiration  of  said  nir^  day  period  if  urw  such  anniv^ 

Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were 
produang,  and  may  be  deposrted  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty 
If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein 
provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parlies  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as 
Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  prowled 
for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  tease  «  wrote  or  In 
part,  liabJrty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  tease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land  tease  or  teases 
as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one" 
or  more  horizons,  coexisting  units  may  be  enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance  rf  limited  to  one  or  more  of  the 
following:  (1)  gas.  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  Iqiids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  wells 
by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  lime  established,  or  after  enlargement,  are  permitted  or  required  under  any 
governmental  rule  or  order,  tor  the  driling  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  driled,  drilling,  or  already  drilled  any  such  unit  may  be 
established  or  enlarged  to  conform  to  ttie  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument 
identifying  such  unit  and  Ning  it  tor  record  in  the  puWic  office  in  which  ttts  tease  is  recorcted.S^  instrument  or  instruments  but  if 

said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Each  of  said  options  may  be 
exercised  by  Lessee  at  any  time  and  from  lime  to  time  while  this  lease  is  in  force,  and  whether  before  cr  after  operations  or  production  has  been  estabfehed  either  on  said  land  or  on  the 
portion  of  said  land  included  m  the  unft.  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shal  be  valid  and  effective  for  al  purposes  of  this  lease  even  though  there  may  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  tend  shall  be  considered  for 
all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shal  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or  to  each 
separate  tract  within  the  unit  If  this  tease  covers  separate  tracts  within  the  unit)  lhat  proportion  of  the  total  production  of  unitized  minerals  from  the  irt,  after  deducting  any  used  in  tease  or 
unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and 
the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  a  located  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease  The  owner  of  the  reversionary  estate  of  any 
term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shal  satisfy  any  limitation  of  term  requiring  production  of 
oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shal  not  have  Uie  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including  without 
Imitation,  any  shuHn  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this 
lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon 
for  unitized  minerals  unless  all  pooled  teases  are  released  as  to  lands  within  the  unit  At  any  time  whie  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  ine  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  tiling  an  appropriate  instrument  of  record  in  the 
public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4.  a  unit  once  established  hereunder  shal  remain  in  force  so  long  as  any  tease  subject  thereto 
shall  remain  m  force.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
°r,^Jf  "^ly  from  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lessee  shal  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4.  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing  now  or  hereafter  either  as  to  parties  or 
amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  ariy  tirne  arrf  from  time  to  time  execute  and  deliver  to  Lessor  or  tile  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or  of  any  mineral  or 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following;  preparing  the  driterte  location  or  access  road  drilling  testing  ccrnpteting 
reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  ol  oil,  gas,  sulphur  or  other  minerals,  excavatino  a 
mne,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  stal  twe  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  aH  operations  hereunder  Lessee  shal  have  the 
nght  at  any  time  to  remove  al  machinery  and  fixtures  placed  on  said  land,  including  ihe  right  to  draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

1  706  ^  a™*        °*  an*  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  Ad  of  the  covenants,  obligations  arid  considerations 

ofthis  tease  shall  extend  toandbe  birring  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land  royalties  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  Indudhg.  but  not  imrted  to,  the  location  and  driling  of  wels  and  the 
measurement  of  production  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership 
of  sari  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  tease  until  srxty  (60)  days  after 
tiiere  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported  by 
either  originals  or  duly  certified  copes  of  the  instruments  which  have  been  properly  tiled  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proce^ings 
transcript,  or  other  documents  as  shaH  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division,  tf  any  such  change  in  ownership  occursby 
reason  of  the  death  of  the  owner.  Lessee  may.  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for 


what  1  ^  h^^!^  ^i^f  .  ^  n0t  VIS*  ^  a" te  °b,,flatt0nS  hereunder' to,h  express  ^  ^P"^' Lw6S0r  ^       Les^  *  writing,  setb^  out  specially  in 

(60)  tJays  alter  service  of  such  ncto  on  Lessee.  Ne^ 

^^^in^?  lhere  are  ope?Rm  10  consWute  a  driin9  or  maximum  abwaUe  unit  under  appicable  governmental  regulations,  (but  In  no  event  less  that  forty  acres) 

^t^S^L  deSfd  *  L6S!!ltil!ar,V  35  V****** in  form  of  a  We  center  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  reoure;  and  (2)any  part  of 
^S^HS  8  p00ted  unrtonwh,chthere  are  operations.  Lessee  shal  also  have  such  easements  on  said  land  as  are  necessary  to  operation™  the  acreage  so  retained  and  shal 
not  be  required  to  move  or  remove  any  existing  surface  faciHies  necessary  or  convenient  for  current  operations 

^  Ju^l^IfSir"!!^  a9re*Lto  defend  fl0e  10  land  ^nst  ^  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be  charged  primarily 
wrth  any  '^^J^^o^heH^,  or  interest  and  other  charges  on  said  tend,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  forlSsoV  efflw 

E2M£SSr    ,  «»«  a  tessjrrterest  in  the  «  gas,  sufchur,  or  other  minerals  in  all  or  any  part  of  said  landman  the  entire  andundivided  Kmple  estate 

(whether  Lessor's  rterest  is  heretn  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  Minterest 
sha^parf  only  «  tte  predion  which  the  r>terest  therein,  rf  any,  covered  by  this  lease,  bears  to  the  whole  and  urtfvided  fee  simple  estate  therein  AD  royalty  interest  covered  by  trts  lease 

^f^Z^f^  ?  68800  sha"  P*1  out  of  ****  herein  Drovided- 71118  lease  80311  te  W^ing  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all 
mos©  ndrTicO  ndf6n  3S  Lessor, 

i  MJ  ■ '  "'^J11!16356  iSin.foPCe'  *'  If*  ^  *xPiration  *  P"™^  hereof.  <t  rs  not  being  continued  in  force  by  reason  of  the  shuto  wel  provisions  of  paragraph  3  hereof  and 
Le^snrtcc^uttngop^^  (whether  or  not  subsequent^  determined  to  be  invalid)  or  (2)  anVotheTcause  whe^er 

n^fdl  Si  t^UST  ""^ZT*  *  '-esseei  the  pnmary  term  hereof  shall  be  extended  ur£l  the  first  annrversary  daie  hereof  c^StyWS 

more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

12.  Lessor  agrees  that  this  tease  covers  and  Includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or  welfcore(s)  on  said 

land,  other  than  easting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  wel  anoVorwelbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
K^enth^ 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
tease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling 
reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity  it  is  agreed 
that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease  provided  that  such 
operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith  shall  for  purposes 
of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions 
contained  in  this  lease,  except  as  expressly  stated. 

.      I5  .^5^6  sha"  nrt  conduct  ar,y  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 

horizontal  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  operations 
but  only  by  virtue  of  the  vibroseis-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the  lease 
premises.  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORijienita  Ann 
t 

NanKL 


(Individually  and  in  all 

Title:  LfcjsS&f^ 


LESSOR: 


Name: 


icities  for  the  above  described  Land) 


(Individually  ancLin  all  Capacities  for  the  above  described  Land) 

Title: 


j  any  in  mi  vapatiucs  iwi 


STATE  OF  TEXAS 
COUNTY  OF  -"tfr  Wjj^Jr' 


personally  appeared 

me  that  he/she  executed  the  same  for  the  purpose  an< 
Given  under  my  hand  and  seal  of  office  this         day  of   lil         .  200  6  ^. 


Before  me,  the  undersigned  authority,  on  this  day 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to 
therein  stated. 


and  known  to  me  to  be  the  person  whose  name  is 
purpose  and  consideration  therein  expressed  and  in  the  capacity 


My  commission  expires:  ^L^^I^D) 


STATE  OF  TEXAS 
COUNTY  OF 


AURORA  CHAVEZ 
NOTARY  PUBLIC 
STATE  OF  TEXAS 
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u         ,  Bcfore  me-  the  undersigned  authority,  on  this  day  personally  appeared   ,  known  to  me  to  be  the  person  whose  name  is 

subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 


therein  stated. 

Given  under  my  hand  and  seal  of  office  this 


day  of 


^200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


